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Independent Auditor’s Report

To the Board of Trustees
Catholic Diocese of Wilmington, Inc.

Opinion

We have audited the accompanying financial statements of Catholic Diocese of Wilmington, Inc. (a nonprofit
organization), which comprise the statements of assets, liabilitics, and net assets - modified cash basis as of June 30,
2024 and 2023, and the related statements of support, revenue, and expenses - modilied cash basis, functional
expenses - modified cash basis, and cash flows - modified cash basis for the years then ended, and the related notes
to the financial statements,

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, liabilities,
and net assets of Catholic Diocese of Wilmington, Inc. as of June 30, 2024 and 2023, and its support, revenue,
expenses, and cash flows for the years then ended in accordance with the modified cash basis of accounting as
described in Note 1.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Catholic Diocese of Wilmington,
Inc. and to mect our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on a modified cash basis of accounting, which is a basis ot accounting other than accounting
principles generally accepted in the United States of America. Note 1 of the financial statements discloses the
significant differences between the modified cash basis of accounting implemented by Catholic Diocese of
Wilmington, Inc. and accounting principles generally accepted in the United States of America. Included among the
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To the Board of Trustees

Catholic Diocese of Wilmington, [nc.

differences is that the organization does not establish accruals under Financial Accounting Standards Board
Accounting Standards Codification, 715, Defined Benefit Plans - Pension, for employee pension liabilities. Our

opinion is not modified with respect to this matter.

Responsibilities of Managentent for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the modified cash basis of accounting described in Note 1, and for determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is
also responsible for the design, implementation, and maintenance of internal control relevant to the preparation and

fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with gencrally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial

statements,
In performing an audit in accordance with generally accepted auditing standards, we:

e  Exercisc professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e QOblain an undetstanding ol internal control relevant W the audit in order to design audit procedures that arc
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

Catholic Diocese of Wilmington, Inc.’s intermal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.



To the Board of Trustees
Catholic Diocese of Wilmington, Inc.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Catholic Diocese of Wilmington, In¢.’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Delfint. [ yons & Shuman. PA

January 7, 2025

Wilmington, Delaware



4

"STuaUILIE)S [eIouBUl 959} Jo ped [e1Sojur ue are sajou SurAuedimoade Ay,

9TV LI6'EYy § STESYI6T 160°TLLYT $ 6V P08 11§ 759°L96°C1 § SLASSY LAN ANV SALLITIAVIT TVLIOL
T0L°TSTTY €88°EV1°61 618°800°¢T 6£7°S66°01 08€°€10°CI SLASSY LAN TV.LOL
€88°crI6l €88 EVI61 E - - SUDLOLISIY J0UO(] YILM S19SSY 13N
618°800°€T = 618°800°€T 6£7°566°01 08£°C10°CT SUONALISSY I0UO(T MO SISSSY I8N
SLASSV LAN
YILPIL'T 'l TLTE9L'T 000°608 TLT¥S6 SALLITIEVIT TVLOL
'l fed = = = SAJBNUJY 0 PaMQ) 1288y
L't § - §  TwT'e9L'T § 000608 S TLTYS6  § SINIJIQRL] SO
SHILITIAVI'T
SIV'LIG'EY § STESHT'6T  § 160°TLLYT  § 6EV VO3 TT § 759°L96°C1 § SLASSY TV1OL
(424! w1 = = - SOTRIIFY I0J PISH S198SVY
0vE0LL = 0PE0LL o 0vE0LL sreIsH [B9Y
96L°0LY'6 - 96L°0LY'6 £9€°€90°S EEV' LOVY 13N - 9]qBAIINY SIUNOIDY
= 079°€TS (079¢28) (000°5L9°1) 08¢ IST T (e1qeAeq) s[qearsoey punjerny]
600°8S 600°8S = = - §198SY 1910
611°969°9 611v699 = - - pun,] digsiejoyog Ajcolel doysig - SuaunsoAu] IS0
6SE°18T°¢ - 6S€°18T°C 65€7187°€ = ISTUL] SIBJ[9A PUB JUSLUSINSY SISIL - SIUSUNSIAU] 1910
08€°6TECT SE1°898°T1 SYTI9Y°TT 050°T0TS $61°09€9 SJUSULSIAT]
1L6TTE § - $ 1L6°11€ $ L99°¢€ $ Y0E8LT $ sjuafeAInby yse) pue yse)d
SLASSY
[elo] SUONILIISIY [eloL pajeusISaq [e13uaxn)
Jouoq qIA
§13SSVY N

SUOIJILI)SIY 10UO(] INOYJIA SIISSY JON

P07 ‘0€ ANNC
SISVE HSVO QAIIIAO - SLASSV LAN ANV ‘SALLITIIVIT ‘SLISSV A0 INAWALV.LS

"ONI ‘NOLONIWTIM A0 ISIOO0IA DT'TOHLVD



<

"STUSWISIE)S [eIdURULY 359U} JO 1ed [e1S9jur ue o1 sajou SurAuedurodde sy,

S00'L96°8L § erS67T0S § OV LEL'ST § 866 79T Y1 S POV VLY YL § SLASSY LAN ANV SALLITIEVIT TVLOL
S1E°LIS Ty 98€1Th LI T€6'S01°LT 866 LbY €1 V€6 LSOET S1ASSV LAN TV.LOL
98 1Ty LI 98¢ TZH LI > - - SUOROLISY JOUO(] YNM SI9SSY 1aN
TE6°S0I°LT = TE6°S01°LT 866°LY €T YE6°LSYET SUONRINSIY JOUC(] MO SI9SSY 1N
SLASSV LAN
LY 6EVVE LSE'808°T¢E 0€S°1€9°1 000°S18 057918 SHLLI'TIGVIT TVLOL
LS1°808°CE LS1°808°CE - = = SOIBI[LTY 01 Pam() SI9SSY
0€S°1€9°T - 0€S°1€9°1 000°S18 0£5°918 SINIqeT 1910
SHLLI'TIdVI'1
S00°L96'8L £PS6TT0S Ov'LEL 8T § 866°C9TY1 § YOrvLy vl § SLASSY TVILIOL
LS1°808°CE LST°808°TE = = E SOIZIYJY 10] PIOY S1eSSY
0¥€0LL . OrEDLL - OPEOLL ajelsg [
#19'05¢€'6 = ¥19°05€°6 TH6e0r0°S TLI'60EY 15N - 3]qBAIS0IY SJUNOIOY
- - - (000°050°1) 000°0S0°1 (21q8424) 2[qrAL00Y punjenu]
LT9'T6V L7916V - = - 19N - SAID) 0 SASTUOIJ
600°8S 600°8S - - = §198SY I9Y30
£8T°6¥T'S £8C°6vT’S - - - punyg diysiejoyog K[oojeA] doysig - SUSUnSIAUT IS0
7££°986°¢ - 7€£986°¢ P€£°986°¢ - ISNIT, SIBJ[OAN PUR JUSWEINSY SIS - SIUSWISAAU] 1910
0L9VYSTET 8S0°€EE T TI9°1T6°TT €6L°066°S 618°0€6°S SJUSULSIAU] P[00
1L6°L66'T  §  60t°68T $  T9S80LT S 6T6WET S EE'ETH'T syuareamby yse) pue yse)
SLASSV
2101, SUOTILIISAY [elol paleusisaq ICEVER)
louoq UNM
SJISSY 19N

SUOIILI)SIY I0UO(] INOYIIAA SIISSY JIN

€707 ‘0€ ANNS

SISVE HSVD AAIAIAON - SLASSV LAN ANV ‘STLLITIAVIT ‘SLASSV A0 INTWALV.LS
"ONI ‘NOLONINTIM 40 ASTD01d DI'TOHLYD



9

*SJUSWIANE]S [RIOURUIY 3591} Jo Med [e1Sajur ue aIe ssjou SulAueduiosde oy,

95+°90¢ - 951°90T - 954902 $901AJOG [eI0ISEd
mvcﬁm - m.vo.m - m.voﬂm momom.am PaIdLNISIY pom mvmﬁoaxm Emuwo.ﬂnm
cEPiors = £ePiovs - £EF'OPS SIIAURTY UBSIVOI(] O} JDULISISSY
608°668 - 608°668 608°668 - uoIsuad A813[D
1£€°9L0°1 - 1LE9L0°T 1LE9LOT - spuny 13y10
TS9°ER0°1 = TS9°EP0°T TS9°er0°1 = pur, uoneosnpyg
wﬁoﬁzﬁhmﬁﬂ
LTLTT - LeLiree = LTLITT UOLEOIUNUILO))
8€L°800°1 " 8¢.°800°T é 8€L'800°T uoneonpy JI[oIR)
¥00°008 " £00°008 = £00°008 Sa7UBIS 01]0YIR)) 0} ADUBISISSY
SHSNAIXHA
T1£78T°6T L6V TTLT S18°6SS°LT LE6°C09°ST 8L8°6S6°TT LI0ddNS YAHLO ANV dNNAATE 'TVIOL
- (895°91¢°T) 896°9T¢'1 - 896°91¢'1 SUOMOLISIY LWOLf PIses[I 1SSV ION
T81°€8C = 781°¢8T 00$°9S 789977 se04 weidold 18P0
¥88°709°C = ¥88°709°C $88°709°C - swnua1 30UBMSY] 310 pue Afiqer] pue Arodoig
LSO THS 01 = LS9 THS 0T LS9 THS 0T # swinpwald sousmsu] sakofdurg Ke]
0L8°T1Z°1 - 0L8°T1T'T 0L8°T1T1 - SWNIU2IJ JoUeInsu]  SiSaLid
S€9°897°1 1977911 ¥61°901 LP1°91 LY0°06 suonnqIyue)
L9S°€1T = LIS EIT 01Z'161 LSETY SUONI[[0D
SO 1911 S6E°STL 0L6 SHP 0L6°StP - JAN - SWOOU] JUSUNSIAU] IS0
8TE°LLET 6TT19T°T 680°91T°1 669°9LS 06£°6€9 JaN - SWOOU] JUSUI)SIAU]
$EE°0TT'S - PEE0TTS - ¥EE0TTS [eaddy Jenuuy
00500+t - $  00s‘00vY 0§ - 00S°00¢ Y § SJUOTUSSISS Y
LIOddNS HAHLO ANV ANNTATA
[el0L SUOTINNSAIY [e10L pajeusIsaq [eldudn)
Touo(q YA
$JISSY JIN

SHOT)IIN)SIY 10UO(] INOYIAA SIISSY JIN

$T0T ‘0€ ANAC AAANT UVIA
SISVA HSVD AAIAIAON - SASNAIXT ANV ‘AONTATY ‘LA0ddNS 4O INTNILVLS

"ONI ‘NOLONINTIM 40 ASTID0IA DI TOHLVD



L

‘SJuUSUIdje)S [erousuly 259y} Jo Jred [e18agur ue o1e ssj0u SutAueduiosde sy,

T0L°TS1'TY c88°crI6l $ 618800°€T $ 6£1°$66°01 S 08€°€10°TI $ Ieaj 30 pug - SLTASSV LAN
Q1€ LIS T 98E" 1TV LI 7€6°S01°LT 866" L €1 YE€6°LSIET Ies & jo unuidag - SLASSV LAN
(919%L£°D) L6V TTL T (€11°L60'D) (655°T5+°0) (PSSPP9°1) SLASSY LAN NI IONVHD
= 5 - 8PP 056°T (8¥¥°056°7) SIgJsueI] PUNyIaju]
(919vLE°T) L6V TTLT (E1T1°260'D) (L00°c0t°S) $68°60¢'1 SYAASNVIL THOAAd SLASSY LAN NI AONVHD
876'959°1€ - 876959°1¢€ PP6°900°12 ¥86'6%9°01 SASNAJXA TV.LOL
600712 - 600v1Z°T 0£8'¥ST°C 6L1°6S asusdxg souemsy] QO pue A1Iqer] pue Aradoid
681°028°S - 681°078°S 000°0$2°T 681°0L5°€ siauag sakordwy Ae]
PFS09r° Tl - rS09v°TI PPS09Y° Tl = ssuadxq aoreInsu] ,sisalld pue sskofduny Ae]
RTHITH'1 - STHIIH'T = ST 11H°1 sourul]
L£9°9T8 - L€9°978 = L£€9°9T8 juowdoraas(
$79°19 = $79°19 - ST9°19 samyrpuadxy [eyde)
€99°650°c § - $ £99°650°c  § 8€L1ZIT  $ ST6EE6'T  § (519371 peq Supn{du]) UOHERSIUIWIPY
QANNLLNOD - SASNAIXA
B0 SUONINAISNY B0, pajeusIsaq [BIUdD)
Jouo( YA
$JISSY 19N

SUOILI)SIY J0UO( JNOYIIAA SIISSY JAIN

#2707 ‘0€ ANNT AAANT dVAX
TANNLLNOD - SISVI HSVD AALIIAON - SASNAIXT ANV ‘AINTATA ‘130ddNS 40 INAIWALVIS

*ONI ‘NOLONIWTIA 40 ASAD0Id DI TOHLVD



8

‘SjUSWaIEIS [eIoueLly 253y; Jo 1ed [erSajur ue a1e sajou SurAueduroode oy T,

SIS 6LI - 815°6L1 - 8IS°6LI
6¥1°61 = 6v1°C1 - 6v1°61
0T9°LES = 029°LES - 079°LES
£88'668 - £88°668 £88°668 =
SI6°TEL = S16°TEL ST6TEL -
S6%°L00°T > S6H°L00‘T S6v°L00°T =
9¢8°161 - 9¢8°161 - 9¢8°161
1€T°€€6 - 1€7°¢¢€6 E 1€T°¢E6
000°0SL -~ 000°05L - 000°0S.
76T%59°9¢ 009°€20°1 769°0£9°S¢ vTIT00°61 895°679°91
= (859°¢6v'1) 869°¢6H°1 = 869° €61
SPPLEL - Sy LEl # Sy LET
$92°06¢ - ¥97°06¢ 00T°9¢ $90°PS€
91°1£9C - 91°1€9C 791°1€9°C =
1€1°26L°6 = TE1°T6L°6 T€1°76L°6 =
189°201°T = 189°L01°1 189°L01°1 =
9199¢6°8 - 919°9¢5°8 000°STIY 91911+
TETTLL LLO‘EEL $50°8¢ 0S1°1 $06°9¢
01€°821 - 01€°8¢1 £86°L11 LTE0T
STITLY 9rL°96S 6LE'SL 6LESL .
SLY'8Y6'T SEPL81°T OvF I9L T 8EP Y111 T00°L¥9
1¥8°68Z°S - 1¥8°68Z°S - 178°68C°S
01L°8¥TY - S 01L'8¥TY = 01L°8¥Ty  §
1e10]L, SUOTIILIISY [e10L pareusIsa(q [C2EDENS)
10U0( WA
$)ISSY N

SUOIILIISIY A0UO(] JNOYIAA SIISSY JON

€707 ‘0€ ANNL AAANT ¥VIA

S9OIAIRG TeI0)SBJ
sasoding pasiysay icy sasuadxy weigord
$210103V/ UBS200I(] 0} 2OURISISSY
uoIsuaq ASI2[D
spuny 1210
pun uorjeonpyg
suonnqIsiq
UOT}ESTUNIIIIO))
uoneINpY dS1[0YIe)
sanueyy) S1[0YIR)) 0} IOUBISISSY
SHSNAIXH
LY0ddNS JTFHLO ANV HANTIATH TVLOL
SUOIOLSY TIOI) Pasea[ay SIOsSY 10N
asuadxq 1qa( ped JO A10A009Y
s99, weidoid PO
SUINTWIRIJ 90URINSU] 1210 pure ANfiqer] pue Aadoig
swmnnueld souemsu] aakodwuyg Ae]
SWNIWALJ 20uBMSU] SISILLJ
"oU] S[OOLIS WO SUOHNGLIIU0))
SuonNQIIUO))
SuoNO3[[0D)
195 - SWOSU] JUUNSIAL] 18410
12N - SUWIOOU] JUSUNSIAU] PI[00]
[eaddy [enuuy
SJUSIUSSISS Y
LIOddIS YTHLO ANV INNTATA

SISV HSVD AQAIIIdON - SESNAIXA ANV ‘ANINIATH ‘LIOddNS 40 INFWILVLS
"IONI ‘NOLONIWTIM 40 ASTD0IA DITOHLVD



6

"SJUSWIAIE)S [eIouRUIy 9593 Jo 1ed [eiSorur ue are sajou SurAuedwosde ay],

ICLISTY $ 9RC’ITH LT § 7€6°S01°LT § 866°LYYET PE6'LSYET $
$07°586°8¢€ 98/°L6€°91 8I¥ L81°TT PRLLLOYT $£9°601°8
PIT°TH6°S 009°€70°1 PI5°816Y (98L°679) 00£°8HS‘S
- ~ " 096°8T1°1 (096°821°T)
AT 009°€T0°1 P15°816% (9pL'8SL°T) 097°LL9‘9
QLITTILOE - 8L1°TIL0E 0L86SL0T 20£°756°6
TS9°GLIT = TS9'SLI'C vS6811°C 869°9¢
10L°€19° = TOL'€19'S 000°000°C 10L°€19°E
LY1°T96°E1 = LY1°T96°€C1 LY1°T96°€E1 =
I¥6°30€°T = I76°30€°T = 1¥6°80€°T
907°0SL - 907°0SL - 907°0S.
189°¢81 - 189°¢81 = 189°¢81
€0TOLY'T  § - $ €ozoLYT  $ 9Lp'8¢E $ LTLIEY' T §
[eyol, wﬂcﬁombmom —Nao,ﬁ ﬂua&ﬁwmmeﬁ —N.—@——OU
Jouo YA
muvmm<uuz

SUONILIISIY JOUO( INOYIIAN SIISSY JON

€207 ‘0€ INNT AIANA YVIA

Tea A Jo puy - SLASSY LAN

1ea & o Suruuisog - SLASSY LAN
SLASSV LAN NI A9NVHD

SI9JSUeI], PUNJIaju]
SYAASNVIL TIOJHd SLISSV LIN NI HONVHD

SHSNALIXH TVILOL

osuadxy souemsuy JayiQ) pue Aiqer] pue Aradolg

syjauag sokordwy Ae]

asuadxg 9ouzInsu] sisalld pue saKko(dwy Le

9oUBUL,]

juamdoreas

samyrpuadxy [ende)

(s192 peq Surpniouy) UOHENSTUTPY
JINNILINOD - SISNAIXH

IANNIINOD - SISVA HSVD AIAIAOI - SASNIIXA ANV “AONFTATYA ‘LI0ddAS 40 INHFIWALVLS
"ONI ‘NOLONIITIM 40 ASADO0IA DI'TOHLVD



CATHOLIC DIOCESE OF WILMINGTON, INC.
STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS

Salaries
Employee Benefits
Payroll Taxes

Total Salaries and Related Expenses

Advertising

Assistance to Diocesan Agencies
Bad Debt Expense

Clergy Pension

Conferences and Meetings

Dues and Memberships

Education

Insurance Settlements Expense

Lay Employee and Priest Insurance Expense
Lay Employce Long-Term Disability
Lay Employee Pension

Occupancy

Other Expenses

Payroll Processing and Bank Fees
Postage and Printing

Professional Fees

Property and Liability and Other Insurance
Repairs and Maintenance

Supplies

Technology

Travel

Total Expenses

YEAR ENDED JUNE 30, 2024

Supporting Scrvices

Program General and Total

Services Administrative  Fundraising Expenses
$ 937,523 § 1,311,328 § 269,260 $§ 2,518,111
159,932 223,700 45,933 429,565
61,263 85,690 17,595 164,548
1,158,718 1,620,718 332,788 3,112,224
30,386 2,988 12,786 46,160
1,346,437 - - 1,346,437
1,649,532 - - 1,649,532
899,809 - - 899,809
140,354 141,660 5,845 287,859
10,151 64,282 345 74,778
1,242,006 108,000 1,350,006
227,520 - 227,520
12,211,569 161,834 87,141 12,460,544
104,555 1,387 747 106,689
5,599,230 74,275 39,995 5,713,500
4,047 154,486 31 158,564
222,378 282,305 2,335 507,018
6,056 24,525 34,320 64,901
20,990 33,130 55,810 109,930
191,587 106,126 557,055 854,768
2,214,009 - - 2,214,009
16,265 229,736 1,122 247,123
18,790 29,696 4,479 52,965
56,067 78,355 - 134,422
25,787 9,512 2,871 38,170
$ 27,396,243 § 3,123,015 $ 1137670 § 31,656.928

The accompanying notes are an integral part of these financial statements.
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CATHOLIC DIOCESE OF WILMINGTON, INC.
STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS
YEAR ENDED JUNE 30, 2023

Salaries
Employee Benefits
Payroll Taxes

Total Salaries and Related Expenses

Advertising

Assistance to Diocesan Agencies
Bad Debt Expense

Clergy Pension

Conferences and Meetings

Dues and Memberships

Education

Insurance Settlements Expense
Interest Expense

Lay Employee and Priest Insurance Expense
Lay Employee Long-Term Disability
Lay Employee Pension

Occupancy

Other Expenses

Payroll Processing and Bank Fees
Postage and Printing

Professional Fees

Property and Liability and Other Insurance
Repairs and Maintenance

Supplies

Technology

Travel

Total Expenses

Supporting Services

Program General and Total

Services Administrative  Fundraising Expenses
$ 827,483 $§ 1,115297 § 249,600 S 2,192,380
156,469 210,892 47,197 414,558
54,895 73.989 16.559 145.443
1,038,847 1,400,178 313,356 2,752,381
21,212 3,081 10,896 35,189
1,287,620 - - 1,287,620
38,476 - - 38,476
899,883 7 - 899,883
154,451 119,030 5,225 278,706
16,669 64,297 3,251 84,217
1,202,137 101,771 - 1,303,908
148,280 - - 148,280
187,103 2,482 1,336 160,921
13,684,794 180,279 97,074 13,962,147
117,797 1,563 841 120,201
5,383,630 71,415 38,455 5,493,500
24,417 156,279 345 181,041
249,428 121,113 1,028 371,569
6,716 28,086 38,058 72,860
20,429 26,466 63,169 110,064
149,365 82,738 434,291 666,394
2,175,652 - - 2,175,652
40,544 309,210 1,086 350,840
19,161 19,193 5,213 43,567
31,394 &R,538 - 119,932
12,110 10,767 1,953 24,830
$ 26,910,115 § 2,786,486 § 1015577 8§ 30,712,178

The accompanying notes are an integral part of these financial statements.
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CATHOLIC DIOCESE OF WILMINGTON, INC.
STATEMENTS OF CASH FLOWS - MODIFIED CASH BASIS

YEARS ENDED JUNE 30, 2024 AND 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in Net Assets
Adjustments to Reconcile Changes in Net Assets to Net Cash
from Operating Activitics
Net Gains on Investments
Net Gains on Other Investments
Bad Debt Expense (Recovery of Bad Debts)
Amortization of Discount on Promises to Give
Changes in Assets and Liabilities
Accounts Receivable
Promises to Give
Other Liabilities

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Amounts Drawn from Investments - Net
Amounts Drawn from (Deposited to) Other Investments for
Priests' Pension Payments - Net
Bishop Malooly Scholarship Fund - Net
Reinvestment of Interest and Dividends into Investments - Net of Fees
Reinvestment of Interest and Dividends into Other Investments - Net of Fees
Repayments from (Advances to) Affiliated Corporations - Net

NET CASH FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Principal Payments on Bank Note Payable

NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - Beginning of Year
CASH AND CASH EQUIVALENTS - End of Year

SUPPLEMENTAL DISCLOSURES
Interest Paid

NONCASH INVESTING AND FINANCING ACTIVITIES
Net Investments Held for Affiliates Transferred to Affiliates

2024 2023

(2374,616)  $ 5942114
(2,152,613) (2,355,497)
(981,406) (564,679)
1,649,532 (98,968)
(8,373) (48,887)
(1,653,160) (461,134)
500,000 1,000,000
131,742 128,065
(4,888.894) 3,541,014
2,302,608 3,488,055
1,130,594 (1,077,866)
(736,584) (749,290)
(224,705) (593,378)
(152,465) (86,779)
(116.554) 474,730
2,202,894 1,455,472
(4,704,588)

(2,686,000) 291,898
2,997,971 2,706,073
311,971 $ 2,997,971

$ 190,921

32,806,715 $ -

The accompanying notes are an integral part of these financial statements.

12



CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities - Catholic Diocese of Wilmington, Inc. (Diocese) is a nonprofit corporation having as its
purpose the promotion of the teachings of Jesus Christ, as taught and set forth by the Roman Catholic Church
throughout the Diocese in the state of Delaware and the nine (9) counties of the state of Maryland's Eastern Shore
and such territory over which the Diocese will have jurisdiction as delegated by proper authority of the Universal
Roman Catholic Church.

Basis of Reporting - The Diocese reports using a modified cash basis of accounting. Support and expenses arc
generally recognized on a cash basis; however, certain assets other than cash and certain liabilities are recognized to
improve the usefulness of the financial statements to the reader. The following identifies the signilicant differences
between the Diocese’s modified cash basis of accounting and accounting principles generally accepted in the United
States of America:

¢ The Diocese does not recognize certain promises to give, and grants required under accounting
principles generally accepted in the United States of America (Note 7). However, promises to give
that arc rccognized are reported as increases in net asscts without donor restrictions or net asscts

with donor restrictions based upon the absence or existence of donor-imposed restrictions.

e The Diocese does not establish accruals under the Financial Accounting Standard’s Board
Accounting Standards Codification (ASC) 715, Defined Benefit Plans - Pension, for employee

pension liabilities and priests” health and welfare liabilities.

e The Diocese has not adopted provisions of ASC 360, Property, Plant, and Equipment, which
requires nonprotit organizations to capitalize long-lived tangible assets and recognize depreciation
as a cost of using up the future cconomic benefits of those long-lived tangible assets. Depreciation
expense is not recognized in the financial statements. Also, certain equipment is expensed at the
time of purchase that should be capitalized in order to conform to accounting principles generally
accepted in the United States of America.

e The Diocese has not adopted ASC 958-205-50-1A, Reporting Endowment Funds, which requires
organizations to provide certain expanded disclosures for endowment funds.

e  The Diocese has not adopted ASC 958-30, Split Interest Agreements, which requires organizations

to recognize a beneficial interest in a charitable {rust as an asset at fair value and contribution

revenue.
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CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Basis of Reporting - Continued

e The Diocese has not adopted ASC 842, Leases, which requires organizations to recognize right of
use assets and lease liabilities that arise from substantially all leasing transactions. The Diocese

continues to account for lease transactions in accordance with ASC 840.

e  The Diocese has not adopted ASU 2016-13, Financial Instruments - Credit Losses, which requires
organizations to present accounts receivable at net realizable value using an expected loss model.
This model incorporates historical and current data as well as future forecasts to estimate potential
credit losses. The Diocese continues to recognize allowances for doubtful accounts based on an

incurred loss model.

In addition, the accompanying financial statements reflect only the operations of the Diocese. Certain other entities

have not been consolidated in the accompanying statements, the more significant of which are as follows:

Affiliated Parishes and Schools Catholic Ministry to the Elderly, Inc.
Catholic Cemeteries, Inc. Catholic Press of Wilmington, Inc.
Catholic Charities, Inc. Catholic Youth Organization, Tnc.
Catholic Diocese Foundation Diocese of Wilmington Schools, Inc.

During the years ended June 30, 2024 and 2023, the Diocese acted as a fiduciary for these entities by investing funds
in its pooled investments and cash management accounts on behalf of these entities. As presented in the statements
of assets, liabilities, and net assets, the Diocese holds investments in a pooled account in an agency capacity on
behalf of affiliated entities. These amounts are reported as both assets and liabilities in the statements of assets,
liabilities, and net assets - modified cash basis. As disclosed in Note 10 to the financial statements, during the year
ended June 30, 2024, the Diocese transferred the majority of assets held for affiliates to the respective affiliated
organizations. As a result, asscts and liabilities deercased as a result of this transfer. This transaction had no impact

an tofal net assets or change in net assets.

Use of Estimates - The preparation of financial statements in conformity with the modified cash basis of accounting
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities as of the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

14



CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Financial Statement Presentation - Resources are reporied for accounting purposes into separate classes of net
assets based on the existence or absence of donor-imposed restrictions. A description of the two net asset

classifications follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not subject to

donor (or certain grantor) restrictions, although their use may be limited by other factors, such as by

contract or board designation.

Net Assets With Donor Restrictions - Net assets subject to donor- (or certain grantor-) imposed restrictions.

Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where
the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for

which the resource was restricted has been fulfilled, or both.

Revenue Recognition - The Diocese recognizes revenue from exchange transactions as follows:
Assessments - Revenue from parish assessments is recognized on a quarterly basis over the calendar year.
Parishes are invoiced on a quarterly basis and payment is due 30 days upon receipt of the invoice. The
finance council recommends proposed assessments based on parish ordinary income; assessments are then

approved by the Bishop.

Priests' and Lav Employee Insurance Premiums - The Diocese administers a self-funded insurance plan.

Parishes and affiliated corporations pay the Diocese a premium for their portion of the plan’s claims and
expenses. Parishes are invoiced for clergy health insurance premiums on an annual basis and payment is
due in four quarterly installments upon receipt of the invoice. Revenue from priests’ insurance premiums
is recopuized at a point in time when the parishes are invoiced. Affiliated corporations are invoiced for lay
health insurance premiums on a monthly basis and payment is due 200 days upon receipt of the invoice.
Revenue from lay employee insurance premiums is recognized on a monthly basis over the coverage
period.

Property_and Liability_and Other Insurance Premiwms - The Diocese maintains property and liability

coverage for parishes and affiliated corporations on a limited self-insured basis. Parishes and affiliated
corporations are billed a premium directly from Waldorf Risk Solutions (the insurance brokerage firm).
Parishes remit payment directly to Waldorf Risk Solutions. Waldorf risk solutions wires money collected

from the parishes and affiliated corporations to the Diocese on a regular basis throughout the fiscal year as
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CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024
NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Revenue Recognition - Continued

Property and Liability and Other Insurance Premiums - Continted - the Diocese pays (he related

insurance claims. Revenue from property and liability insurance premiums is recognized on a monthly
basis over the coverage period.

Other Program Fees - Other program fees consist mainly of payments from Catholic schools related to

testing and evaluation fees, and fees for the use of educational software. Catholic schools are invoiced for
such fees on a regular basis and payment is due 30 days upon receipt of the invoice. The Diocese

recognizes revenue from program fees when payment is received.

Contributions - Except for promises to give to the Faith and Charity Catholic Appeal and annual grants made by the
Catholic Diocese Foundation, Inc., which are accounted for on a cash basis, contributions are recognized when cash,
securities, or other assets, or an unconditional promise to give is received. Contributions of cash and other
noncapital assets are reported in net assets with donor restrictions if the contributions are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or the purpose of the restriction is accomplished, donor-restricted net assets are reclassified to net
assets without donor restriction and reported in the statements of support, revenue, and expenses - modified cash
basis as net assets released from restrictions. Gifts of long-lived assets and gifts of cash restricted for the acquisition
of long-lived assets arc released from restriction when the assets are placed in service. Donor-restricted
contributions that are received and expended within the same fiscal year are reported in net assets without donor
restrictions.

In-Kind Contributions - Contributed nonfinancial assets include donated professional services, donated equipment,
and other in-kind contributions which are recorded at the respective fair values of the goods or services received.
The Diocese does not sell donated gifts-in-kind. [n addition to contributed nonfinancial assets, volunteers contribute
time to program services and administrative activitics. Under the modificd cash basis of accounting, the financial
statements do not reflect the value of these contributed services. No significant contributions of such goods or

services were received during the years ended June 30, 2024 and 2023.

Cash and Cash Equivalents - Cash and cash equivalents include all highly liquid investments with an original
maturity of three months or less. Cash and cash cquivalents do not include cash management funds held in the

pooled invesiment account.



CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Investments - Investmenlts are stated at [air value based on quoted market prices. Investment income on the
statements of support, revenue, and expenses - modified cash basis includes interest, dividends, and realized and

unrealized gains and losses, net of consulting and custodial costs.

As of June 30, 2024 and 2023, the investments were held in a custody account at State Street Global Services
(investment custodian) and consisted of a combination of fixed income, equity securities, and mutual funds. The
Diocese also invests in a varicty of alternative investment funds. Such investments are stated at net asset value, as
reported by the fund, as a practical expedient for fair value. The investment portfolio is exposed to various risks,
such as interest rate, market, and credit risk. Due to the level of risk associated with cerlain investments and the level
of uncertainty related to changes in the market value of investments, it is at least reasonably possible that changes in

risks in the near term could materially affect the amounts reported in the financial statements.

Prior to June 30, 2024, the Diocese managed an investment pool for its investments and those of its affiliated
organizations. The investment pool was held in a custody account at State Street Global Services. During the year
ended June 30, 2024, the affiliated organizations ceased their participation in the investment pool by liquidating
their investment pool interest and transferring the net proceeds to brokerage accounts held at Glenmede in the name

of each affiliated organization.

Other Investments - Other investments consist of investments held at State Street and Glenmede Trust Company
and are segregated for the Revocable Priests’ Retirement and Welfare Trust and the Bishop Malooly Scholarship

Fund, respectively.

Promises to Give - Except for promiscs to give made to the Faith and Charity Catholic Appeal and annual grants
made by the Catholic Diocese Foundation, Inc., which are accounted for on a cash basis, unconditional promises to
give are recognized as revenue in the period received. Conditional promises to give are recognized when the
conditions on which they depend are substantially met. Unconditional promises to give that are expected to be
collected within one year are recorded at net realizable value. Unconditional promiscs to give cxpeeted to be
collected in firture years are initially recnrded at fair value nsing present value techniques incorporating risk-adjusted
discount rates designed to reflect the assumptions market participants would use in pricing the asset. In subsequent
years, amortization of the discounts is included in contribution revenue in the statements of support, revenue, and
expenses - modified cash basis. The discount rate used on long-term promises to give was 1.69% as of June 30, 2024
and 2023. Long-term promises to give are also recorded net of an allowance for uncollectible accounts. The Diocese
takes into consideration an analysis of specific donors, the age of past due amounts and an assessment of the donor’s
ability to pay. Write-offs of promises to give are made at the discretion of management. There was no allowance for
uncollectible promises to give as of June 30, 2024 and 2023. Bad debt expense totaled $0 for the years ended
June 30, 2024 and 2023.



CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Accounts Receivable - Accounts receivable are stated at estimated net realizable value and consist of receivables for
assessments, lay employee insurance premiums, priests’ insurance premiums, payroll-related expenses disbursed on
behalf of affiliated corporations, and amounts loaned to affiliated corporations, Accounts receivable are considered
past due when they become greater than 30 days old. An allowance for doubtful accounts is established at the
discretion of management based on an analysis of a receivable’s collectability. The total allowance for doubtful
accounts receivable as of June 30, 2024 and 2023, was $11,027,134 and $9,377,601, respectively. Net bad debt
expense (recovery of bad debts) totaled $1,649,532 and ($98,968) for the years ended June 30, 2024 and 2023,

respectively.

Other Assets - As of June 30, 2024 and 2023, other assets consisted primarily of the cash surrender value of life

insurance.

Real Estate and Equipment - Real estate consists of buildings and the related land. All real estate acquisitions are
capitalized at cost, or if donated, at fair value on the date of donation. Equipment is expensed at the time of
purchasc. When real estatc is sold or otherwise disposed of, the assct is removed from the statements of assets,
liabilities, and net assets - modified cash basis and a corresponding gain or loss is recognized, if needed, in the

statements of support, revenue, and expenses - modified cash basis.

Assets Held for/Owed to Affiliates - These assets are owned by affiliated corporations and invested for the affiliates
by the Diocese in the pooled investments.

Fair Value - Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants. A fair value hierarchy for inputs is used in measuring fair value
that maximizes the usc of observable inputs and minimizes the use of unobservable inputs by requiring that the most

observable inputs be used when available.

The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level I - Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that the Diocese has the ability to access. Since valuations are based on quoted market
prices that are readily and regularly available in an active market, it does not entail a significant

degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all
significant inputs are observable, either directly or indirectly.



CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Fair Value - Continued

Level 3 - Valuations based on inputs that are unobservable and significanl (o the overall fair value

measurement.

Income Taxes - The Diocese is a nonprofit corporation that is exempt from income taxes under Section 50(c)(3) of
the Internal Revenue Code (IRC) and therefore, has made no provision for federal income taxes in the
accompanying financial statements. In addition, the Diocese qualifies for the charitable contribution deduction under
Section 170(b)(1)(A) and has been determined by the Internal Revenue Service not to be a “private foundation”
within the meaning of Section 509(a)(2) of the IRC.

Income not related to the Diocese’s tax-exempt purpose may be subject to taxation as unrelated business income.
The Diocese has determined that no liability for uncertain tax positions is required to be accrued and included in the

statements of assets, liabilities, and net assets - modified cash basis as of June 30, 2024 and 2023.

The Diocese believes it is no longer subject to examination by tax authorities for years prior to fiscal year ended
June 30, 2021.

Subsequent Events - The Diocese’s policy is to evaluate events and transactions subsequent to its year end for
potential recognition in the financial statements or disclosure in the notes to the financial statements. Management
has evaluated events and transactions through the date of the independent auditor’s report, which is the date the

financial statements were available to be issued.

Functional Classification of Expenses - The costs of providing the various programs and other activities have been
summarized on a functional basis in the statements of functional expenses - modified cash basis. Accordingly,
certain costs were allocated among the programs and supporting services benefited. Such allocations are determined
by management on a rcasonable basis that is consistently applicd. Costs arc assigned to departments based upon the
nature of the program or supporting services performed by that department. Certain costs are allocated across
departments based on time and effort.

Reclassification - Certain reclassifications of amounts previously reported have been made to the

accompanying financial statements to maintain consistency between periods presented. The reclassifications had no

impact on previously reported total net assets or changes in net assets.
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CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 2: AVAILABILITY AND LIQUIDITY

The following reflects the Diocese’s financial assets as of the date of the statements of assets, liabilities, and net
assets - modified cash basis, reduced by amounts not available for general use because of contractual, board-

designated, or donor-imposed restrictions within one year of the statements of assets, liabilities, and nel assets -

modified cash basis date:

2024 2023
Financial Asscts as of June 30
Cash and Cash Equivalents S 311,971 $ 2,997,971
Investments 23,329,380 23,254,670
Other Investments - Priests’ Retirement and Welfare Trust 3,281,359 3,986,334
Other Investments - Bishop Malooly Scholarship Fund 6,694,119 5,249,283
Other Assets - Cash Value of Life Insurance Policy 58,009 58,009
Promises to Give - Net - 491,627
Accounts Receivable - Net 9,470,796 9,350,614
Assets Held for Affiliates 1,442 32,808,157
Total Financial Assets as of June 30 43,147,076 78,196,665
Less: Amounts Not Available to be Used Within a Year
Donor-Restricted Cash B (289,409
Donor-Restricted Investment Funds (18,562,254) (16.582,341)
Board-Designated Invesiment Funds (8,382,409) (9,977,127)
Other Net Assets, Board-Designated for Specific Purposes (2,613,030) (3,470,871)
Other Assets - Cash Value of Life Insurance Policy (58,009) (58,009)
Donor-Restricted Promises to Give - Net - (491,627)
Noncurrent Portion of Accounts Receivable (703,266) (586,713)
Assets Held for Affiliates (1,442) (32,808,157)
Financial Assets Available to Meet Cash Needs for
General Expenditures Within One Year $ 12,826,666 $ 13,932411

The Diocese’s short-term liquidity plan is to maintain readily available resources, including operating cash, to cover

expenses as they are incurred.
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CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 2: AVAILABILITY AND LIQUIDITY - CONTINUED

Per the Diocese’s investmenl policies, donor-restricted and board-designated investment funds are generally not
available for operations. Therefore, those investment fund amounts have been reflected as unavailable for general
expendilures within one year in the chart on the previous page. Although investment funds without donor
restrictions or board designations are shown as available in the chart, the Diocese does not intend to spend these
funds unless there is an immediate liquidity need.

NOTE 3: NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following as of June 30:

2024 2023
Subject to Purpose Restriction
Cash and Receivables - Restricted for Tuition Assistance and Education $ 523,620 % 289,409
Promises to Give - Net - Restricted for Tuition Assistance and Education - 491,627
Donor-Restricted Investment Funds
Original Gift Values to be Held in Perpetuity 1,391,209 1,391,209
Amount Above Original Gift Values which is Expendable to Support
Tuition Assistance and Education 14,064,278 12,334,732
Scholarship Assistance to Various Schools 310,376 277,970
Seminary 389,237 314,292
Mass Stipends 246,719 231,490
Capital Renovalions/Maintenance - St. Peter's Cathedral 172,664 157,355
Missions 219,646 199,208
Newinan Center - University of Delaware 836,202 817,630
Music Program - Church of the Holy Child 111,607 106,727
Education Fund - Capital Improvements 328,641 298,639
Other Restrictions 491,675 453,089
Total Subject to Purpose Restriction 19,085,874 17,363,377
Subject to Time Restriction
Cash Surrender Value of Life Insurance Policy 58,009 58,009
Total Net Assets With Donor Restrictions $ 19,143,883 $ 17,421,386
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CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 4: NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assels without donor restrictions consisted of the following as of June 30:

2024 2023
Undesignated $ 12,013,380 $ 13,657,934
Board-Designated Investment Funds
Diocesan Reserve Fund 2,912,863 4,027,115
Priest Health and Welfare Fund 3,281,359 3,986,334
Seminary Fund 1,345,705 1,204,622
Lay and Clergy Healthcare Fund 619,916 556,842
High School Allocations 213,938 194,003
Other Designalions 8,628 8,211
8,382,409 9,977.127
Board-Designated for Specific Purposes
Lay and Clergy Healthcare 2,613,030 3,470,871
Total Net Assets Without Donor Restrictions $ 23,008,819 $ 27,105,932
NOTE 5: INVESTMENTS
The composition of investments as of June 30 was as follows:
2024 2023
Cash and Cash Equivalents $ 718,312 $ 887,962
Fixed Income 4,753,060 5,169,685
Domestic Equity 9,600,535 9,340,065
International Equity 8,257,473 7,856,958
Investments $ 23,329,380 $ 23,254,670

Investment Income - Net for the years ended June 30 consisted of the following:

2024 2023
Interest and Dividends $ 444,280 $ 646,970
Custodial and Advisory Fees (219,575) (53,592)
Net Gains 2,152,613 2,355,497
Tavestment Income - Net $ 2,377,318 $ 2,948,875
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CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 6: OTHER INVESTMENTS

The composition of Other Investments - Priests’ Retirement and Welfare Trust as of June 30 was as follows:

2024 2023
Cash and Cash Equivalents $ 52,459 $ 64,902
Fixed Income 678.745 906,373
Domestic Equity 1,370,973 1,637,542
Tnternational Equity 1.179.182 1,377,517
Other Investments - Priests' Retirement
and Welfare Trust $ 3,281,359 $ 3,986,334

The composition of Other Investments - Bishop Malooly Scholarship Fund as of June 30 was as follows:

2024 2023
Cash and Cash Equivalents $ 318,706 $ 326,414
Fixed Income 1,629,419 1,317,585
Domestic Equity 4,087,665 3,309,128
International Equity 658,329 296,156
Other Investments - Bishop Malooly
Scholarship Fund $ 6,694,119 $ 5,249,283

Other Investment Income - Net - Priests” Retirement and Welfare Trust for the years ended June 30 consisted of the

following:
2024 2023
Intcrest and Dividends $ 74,436 $ 6,487
Custodial and Advisory Fees (36,711) (1,792)
Net Gains 387.894 51,453
Other Investment Income - Net - Pricsts'
Retirement and Welfare Trust $ 425,619 3 56,148
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CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 6: OTHER INVESTMENTS - CONTINUED

Other Investment Income - Net - Bishop Malooly Scholarship Fund for the years ended June 30 consisted of the

following:
2024 2023
Interest and Dividends $ 143,999 $ 106,252
Custodial and Advisory Fees (29,259) (24,168)
Nel Gains 593,512 513,226
Other Investment Income - Net - Bishop
Malooly Scholarship Fund $ 708,252 $ 595,310

In addition to Other Investment Income - Net from the Priests’ Retirement and Welfare Trust and the Bishop
Malooly Scholarship Fund, Other Investment Income - Net on the statements of support, revenue, and expenses -

modified cash basis includes trust income.

NOTE 7: PROMISES TO GIVE

During the year ended June 30, 2020, the Diocese received a $5,000,000 promise to give from a donor. Proceeds
from the promise to give are restricted for the use of providing financial assistance to families who cannot afford the
full cost of tuition at Catholic schools. The remaining balance of the promise to give was paid during the year ended

June 30, 2024,

The following promises to give were outstanding as of June 30;

2024 2023
Receivable in Less than One Year S - $ 500,000
Recervable in Une to Five Years - -
Gross Promises to Give - 500,000
Discount to Net Present Value - (8,373)
Allowance for Uncollectible Promises to Give - =
Promises to Give - Net $ - $ 491,627
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CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 8: BANKNOTE PAYABLE

As set forth in the Plan of Reorganization, the Diocese entered into a loan agreement with RBS Citizens in
December 2011 to borrow $10,000,000 to fund a required pension plan contribution and obligations incurred
resulting from legal fees. An entity related to the Diocese agreed to pledge as collaleral of (he nole payable

unencumbered real property on behalf of the Diocese. The note was scheduled to mature on January 31, 2027,

During the year ended June 30, 2023, the Diocese satisfied the note payable in full.

NOTE 9: FAIR VALUE MEASUREMENT

Assets measured at [air value on a recurring basis consist of investments. Investments are presented in the

statements of assets, liabilities, and net assets - modified cash basis as follows:

2024 2023
[nvestments $ 23,329,380 $ 23,254,670
Other Investments - Priests’ Retirement and Welfare Trust 3,281,359 3,986,334
Other Investments - Bishop Malooly Scholarship Fund 6,694,119 5,249,283
Assets Held for Affiliates 1,442 32,808,157
Total Investments $ 33,306,300 $ 65,298,444
Fair values of assets and liabilities measured on a recurring basis as of June 30 were as follows:
2024
Fair Value Level 1 Level 2 Level 3
Assets, at Fair Value
Investments Using Fair Value Hierarchy
Cash and Cash Equivalents $ 1,097,257 $ 1,097,257 § -
Fixed Income 7,059,892 7,059,892 -
Domestic Equity 8,299,504 8,299,504 -
International Equity 5,951,778 5,951,778 E
Total Investments Using Fair Value
Hierarchy 22,408,431 22,408,431
Investments Measured at Net Asset Value
Alternative Investment Funds 10,897,869 -
Total Assets, at Fair Value $ 33,306,300 $ 22408431 $ - §
Liabilities, at Fair Value
Assets Owed to Affiliates $ 1,442  $ - § 1,442 §
Total Liabilities, at Fair Value $ 1,442 § - 3 1,442 §
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CATHOLIC DIOCESE OF WILMINGTON, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2024

NOTE 9: FAIR VALUE MEASUREMENT - CONTINUED

2023
Fair Value Level | Level 2 Level 3
Assels, al Fair Value
Investments Using Fair Value Hierarchy
Cash and Cash Equivalents $ 3428892 § 3,428,892 § -3 -
Fixed Income 14,479,844 14,479,844 - -
Domestic Equity 12,744,147 12,744,147 - -
International Equity 12,720,954 12,720,954 - -
Tolal Investments Using Fair Value
Hierarchy 43,373,837 43,373,837 - -
Investments Measured at Net Asset Value
Alternative Investment Funds 21,924,607 - - -
Total Assets, at Fair Value $ 65298444 §$ 43,373,837 $ - 3 B
Liabilities, at Fair Value
Assets Owed to Affiliates $ 32,808,157 % - $ 32,808.157 % E
Total Liabilities, at Fair Value $ 32,808,157 § - $ 32,808,157 $ -

The investments in the chart above represent investments, other investiments - priests’ retirement and welfare trust,
other investments - Bishop Malooly scholarship fund, and assets held for affiliates. The investment portfolio consists
of a combination of money market, fixed income, equity sccuritics, and mutual funds. The fair value of these
investments was primarily determined based on quoted market prices as of June 30, 2024 and 2023. Investments in
alternative investment funds that are measured at fair value using the net asset value per share (or its equivalent)
practical expedient have not been categorized in the fair value hierarchy. The fair value amounts presented in this
table are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the statements of
agsets, liabilities. and net assets - modified cash basis.

Prior to June 30, 2024, the Diocese participated with other affiliated organizations in an investment pool which was
held in a custody account at State Street Global Services. During the year ended June 30, 2024, the affiliated
organizations ceased their participation in the investment pool by liquidating their investment pool intetest and
transferring the net proceeds to brokerage accounts held at Glenmede in the name of each affiliated organization.
The fair value of assets owed to affiliates, a liability, is based on the net asset value of the total investment pool. The
fair valuc of these investments was primarily determined based on quoted market prices as of June 30, 2024 and
2023, which would normally be considered a Level 1 input on the fair value hierarchy. However, the existence of
pool allocations in determining each organization’s share of the pool is considered to be a Level 2 input, which
results in the classification as shown above.
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NOTE 10: RELATED-PARTY TRANSACTIONS
Certain members of the Diocese’s board are also board members of certain atfiliated corporations.

The Diocese includes on its stalemernts of assels, ligbilities, and net assets - modified cash basis, assets held for/owed
to affiliated corporations, which are reported as restricted assets and liabilities. These assets are owned by the
affiliated corporations and are included in the financial statements of the Diocese to portray the fiduciary
relationship on these assets.

In years prior to the years ended June 30, 2024 and 2023, the Diocese loaned funds to All Saints School to help fund
their operations. This non-interest-bearing loan has no stated repayment terms. The balance due to the Diocese was
$263,000 as of June 30, 2024 and 2023, respectively. Management has established a reserve of $175,000 for this
balance as an uncollectible account as of June 30, 2024 and 2023. In years prior to the years ended June 30, 2024
and 2023, the Diocese loaned funds to Most Blessed Sacrament School to help fund their operations. This non-
interest-bearing loan has no stated repayment terms. The balance due to the Diocese was $321,000 as of June 30,
2024 and 2023. In years prior to the years ended June 30, 2024 and 2023, the Diocese loaned funds to St. Mark’s
High School to help fund their operations. This non-interest-bearing loan has no stated repayment terms. The
balance due to the Diocese was $706,114 as of June 30, 2024 and 2023, and management has cstablished a reserve

for this balance as an uncollectible account.

The Diocese recognized assessment revenue from its parishes and other affiliated entities in the amounts of
$4,400,500 and $4,248,710 for the years ended June 30, 2024 and 2023, respectively. In relation to assessments,
amounts due to the Diocese from affiliated entities as of June 30, 2024 and 2023, were $5,564,591 and $5,308,655,
respectively. Management reserved $3,083,052 and $2,627,102 as of June 30, 2024 and 2023, respectively, for
assessment reccivables from entities that management has deemed uncollectible. Write-offs of the receivables are
made at the discretion of management. The receivables, net of an allowance, are reported on the statements of assets,

liabilities, and net assets - modified cash basis as accounts receivable - net.

During the years cnded Junc 30, 2024 and 2023, the Diocese provided funding to certain offiliated corporations. The

maore significant funding provided was as follows:

2024 2023
Catholic Press of Wilmington, Inc. $ 196,923 $ 209,820
Catholic Charities, Inc. 800,004 750,000
Catholic Schools 327,800 327,800
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NOTE 10: RELATED-PARTY TRANSACTIONS - CONTINUED

During the years ended June 30, 2024 and 2023, the Diocese disbursed funds on behalf of certain affiliated
corporations for expenses including wages, payroll taxes, health benefits, and other miscellaneous expenses.
Amounts unreimbursed as of June 30, 2024 and 2023, are included in accounts receivable - net on the statements of

asscts, liabilitics, and nct asscts - modificd cash basis.

The Diocese pays claims and other expenses related to their self-insurance plan. The self-insurance plan covers
health insurance for lay employces and priests. Each affiliated corporation pays the Diocese a premium for their
portion of the plan’s claims and expenses. The Diocese recognized approximately $11,755,000 and $10,900,000,
respectively, in premium revenue from affiliated corporations and incurred expenses of approximately $12,460,000
and $13,960,000, respectively, in actual claims and administrative costs for the years ended June 30, 2024 and 2023.

As of June 30, 2024 and 2023, insurance receivables due from affiliated corporations totaled $10,465,696 and
$9,338,518, respectively, and are included in accounts receivable - net. As of June 30, 2024 and 2023, insurance
receivables that management has deemed uncollectible were reserved in the amount of $6,174,761 and $5,024,673,

respectively. Write-offs of the receivables are made at the discretion of management.

The Diocese provides long-term disability for all full-time employees of the Diocese, parishes, and certain affiliated
corporations, at no cost to those entities since these amounts were not significant. The Diocese also provides a

pension benefit for all full-time employees of the Diocese, parishes, and certain affiliated corporations (Note 11).

During the year ended June 30, 2023, Diocese of Wilmington Schools, Inc. disbursed $9,530,511 to the Diocese of
which $8,536,616 was recognized as contributions from Schools Inc. in the statement of support, revenue, and
expenses - modified cash basis for the year ended June 30, 2023, and $993,895 was used to satisfy the Diocese’s

insurance premium receivables and operational loans due from Diocese of Wilmington Schools, Inc.
NOTE 11: PENSION PLANS
The Diocese sponsors a noncontributory defined benefit pension plan (Lay Pension Plan) covering certain full-time

employees of the Diocese, parishes, and affiliated corporations. The Lay Pension Plan calls for benefits to be paid to
eligible employees at retirement based on compensation, as defined in the plan documents.
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NOTE 11: PENSION PLANS - CONTINUED

On July 28, 2011, the United States Bankruptcy Court for the District of Delaware executed an order confirming the
Second Amended Chapter 11 Plan of Reorganization of Catholic Diocese of Wilmington, Inc. (Plan). The Plan
provided for several settlement mechanisms and the continued corporale existence of the Diocese as a Reorganized
Debtor. A principal term of this settlement agreement required the Diocese to provide the Lay Pension Trust a fully
secured, unsubordinated promissory note in the amount of $15,000,000. An entity related to the Diocese agreed to

pledge as collateral unencumbered real property on behalf of the Diocese.

The Lay Pension Plan benefits froze based on accrued service earned at December 31, 2011, The unvested benefits
were permitled to vest upon salisfaction of the ordinary conditions for vesting. The following funded status of the

Lay Pension Plan is based on actuarial valuations as of:

January 1
2024 2023
Market Value of Assets $ 34,731,426 $ 26,930,701
Actuarial Liability 79,445,673 81,904,805
Funded Status Percentage 43.72% 32.88%

During the years ended June 30, 2024 and 2023, the Diocese contributed $5,900,000 and $5,680,000, respectively,
o the Lay Pension Plan. Lay pension expense reported in the statements of support, revenue, and expenses -
modified cash basis and functional expenses - modified cash basis for the years ended June 30, 2024 and 2023, are

shown net of pension contributions collected by affiliated entities.

For fiscal years ending after June 30, 2015, the Diocese will make annual contributions to the Lay Pension Plan
Trust equal to the lesser of $2,200,000 (plus 2.5% compounded annually) or the amortized annual contribution
required to achieve fully funded status on an actuarial basis by June 30, 2060.

The Diocese also has a Revocable Priests’” Retirement and Welfare Trust to cover the health and retirement cost of
the clergy of the Diocese. As of June 30, 2024 and 2023, the fund assets totaled $3,281,359 and $3,986,334,
respectively. This balance is included in other investments - priests’ retirement and welfare trust on the statements of

assets, liabilities, and net assets - modified cash basis.

Under the modified cash basis of accounting, there is no liability recognized in the financial statements related to

future obligations under the plan or future obligations related to health and retirement costs of the clergy.
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NOTE 12: TAX-SHELTERED ANNUITY RETIREMENT PLAN

Effective February 1, 2013, the Diocese adopted a 403(b) tax-sheltered annuity plan. Generally, employees are
eligible to participate in the plan if they normally work more than 20 hours per week. Eligible employees are able to
make elective deferrals beginning on their date of hire. Eligible employees may participate in employer-matching
contributions upon the satisfaction of applicable service requirements. The service requirement for matching
contributions is one year of service defined as at least 1,000 hours of service in a year for employees hired before
July 1, 2007, or 1,300 hours of service in a year for employees hired after July 1, 2007. Employees are vested in
matching contributions at a rate of 0% for less than three years of credited service or 100% for three or more years
of credited service. The Diocese, at its discretion, may make a matching contribution equal to a percentage of an
employee’s elective deferrals. The Diocese determines whether, and at what rate, it will make matching
contributions on an annual basis. For the years ended June 30, 2024 and 2023, matching contributions were $82,756

and $76,703, respectively.
NOTE 13: CONCENTRATION OF CREDIT RISK

The Diocese maintains cash balances at one financial institution, where balances are insured by the Federal Deposit
Insurance Corporation. Uninsured cash balances as of June 30, 2024 and 2023, totaled $437,021 and $2,938,412,

respectively.
NOTE 14: COMMITMENTS AND CONTINGENCIES

Unpaid Health Insurance Claims - The Diocese sponsors self-insurance plans which cover health insurance for lay
and religious employees of the Diocese and affiliated entities (Note 10). A liability for unpaid claims, including
incurred but not reported losses, is reflected in the statements of asscts, liabilities, and net assets - modified cash
basis as other liabilities in the amount of $809,000 and $815,000 as of June 30, 2024 and 2023, respectively.

Litigation Claims - Certain conditions may exist as of the date the financial statements are issued, which may result
in a loss to thc Diocese but which only will be resolved when one or more future events oceur or fail to occur. The
Diocese’s management and its legal counsel assess such contingent liabilities, and such assessment inherently
involves an exercise of judgment. In assessing loss contingencies related to legal proceedings that are pending
against the Diocese or unasserted claims that may result in such proceedings, the Diocese’s legal counsel evaluates
the perceived merits of any legal proceedings or unasserted claims as well as the perceived merits of the amount of

relief sought or expected to be sought therein.
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NOTE 15: LEASES

The Diocese leases office equipment under noncancelable leases expiring at various dates through July 2028. Rent
expenses related to these leases were $18,689 and $11,312 for the years ended June 30, 2024 and 2023, respectively.

Future minimum lease payments under noncancelable lease agreements as of June 30, 2024 are as follows:

2025 $ 11,168
2026 7,809
2027 6,166
2028 328

b 25,471
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